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Tons ore milled — total ............ 
Grade of mill feed .................... 
Ounces gold recovered ............ 
Gross value of production ........ 


Operating income before 
VW ZHEREECL Rie tte Oe 


Exploration expenditures .......... 
INGOMEMIOXES fc cscccesneaccnerecdavone 
ING TINIGOME We ee ce ioscc casi ecs cia vests 
Earnings per share .................... 
Dividends paid per share ........ 
Capital expenditures ................ 


Working capital at end of year 


Average price received per oz. 
CC OUC er ee ni eee tae, 


1968 


374,717 
0.63 
210,358 
$8,810,000 


3,017,000 
233,000 
720,000 

1,990,000 

0.46 

0.40 
498,403 
6,432,000 


41.60 


1967 


331,922 
0.67 
196,979 
$7,269,000 


2,214,000 
568,000 
300,000 

1,426,000 

0.33 

0.40 
261,000 
6,059,000 


S/S 


Pouring tailings backfill. 
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REPORT OF THE 


To the Shareholders: 


The following report covers activities of your company during 1968, with operating 
results presented on a consolidated basis with those of Lolor Mines Limited and Supercrest 
Mines Limited both of which are subsidiaries of your company and the overall operations 


are integrated. 


Your company sells its gold on the free market and the improved price of gold 
on this market during the year contributed to the increased earnings of the company. 


Earnings in the future will also be affected by any fluctuation in the market price for gold. 


Lolor Mines Limited and Supercrest Mines Limited are both eligible for assistance 
under the Emergency Gold Mining Assistance Act as a result of their higher production 


costs; their production, therefore, is sold to the Royal Canadian Mint. 


OPERATIONS SUMMARY 


1968 1967 
PORCH a TOL Ss Will GC laeeices oh Soe eee. Re eee 2 2 ee S747 1S Soug22 
Ayerdge fons per COY sain 52 8 ee es ee ee 1,027 909 
Calculated mill'neads*oz.-gold per ton. =. =e ees ae 0.63 0.67 
Recovery, penpcent |... 2-5 Se RRS Re SE, Se eee 88.48 88.64 
Total Recovery 
SOl SOUR COGN enna eM BR Ul Os eee 210,358 196,979 
SUVERCOUNCOSMet se fo an) 78 nn por Ok a ee Bee a 24,627 23,102 
Operating cost per ton before write-offs $16.08 $15.60 
Cross Walierotenoduchiony nn CAT Der ol ee eh ac ae $8,810,035 $7 269,837 
Giant Lolor Supercrest Total 
{Kero gl | Ss Leeda Aiea litera Aietiee ena 327,206 18,768 28,743 374,717 


Golds ounces recovered ee Ee ee 181,980 105170 18,208 210,358 


FINANCIAL SUMMARY 


1968 1967 
Operating income before write offs $3,017,000 $2,214,000 
Income faxes 720,000 300,000 
Net income 1,990,000 1,426,000 
Earnings per share 0.46 0.33 
Dividends paid per share 0.40 0.40 


por PCr : 
ORE POSITION 


Some material below ore reserve grade and not shown in ore reserves was milled 
in 1968. This material was mined for various technical reasons and was processed to 
recover its gold content at a profit. This production was partially responsible for the 


reduction in the calculated mill heads from the level of 1967. 


Reserves of developed ore at the year-end were estimated as follows, including 


dilution allowance: 


1968 1967 
Oz. Gold Oz. Gold 
Giont Mine Tons per fon Tons per ton 
Active stopes 869,450 O74 842,500 0.71 
Pillars 34,500 0.73 67,100 0.82 
Other developed ore 351,500 0.69 718,900 0.69 
1,275,450 0.73 1,628,500 0.71 
Lolor Mine 
Active siopes __ 209,900 0.72 68,200 0.80 
Other developed ore 121,500 0.69 249,300 0.64 
331,400 0.71 317,500 0.67 
Supercrest Mine 
Active stopes 59,600 079 57,300 0.68 
Paes <> 4 ee 7,200 0.70 8,300 0.75 
Other developed ore ___ 14,600 0.65 33,700 0.59 
21,400 0.76 99,300 0.65 
Total developed ore 1,688,250 0.725 2,045,300 0.699 
Exploration efforts did not produce any large tonnage of new ore. Reserves of 


developed ore declined during the year but there was an increase of reserve grade. 


OPERATING COSTS 


Overall operating costs increased during the year, and labour supply continued 
to be critical. There was a slight improvement in productivity and the total supply of 
labour improved during the year; however, the shortage of experienced men, particularly 
stope miners, continued to affect operations adversely. In addition, material and labour 
costs were higher. 


A new two-year Collective Agreement was signed, effective October 1, 1968. It 
increased wage rates 7 per cent for one year with further increases of 3 per cent on 
October 1, 1969 and 2 per cent on April 1, 1970. | 


In view of the increased labour cost, generally higher material costs, and increased 
mining costs, overa!l operating costs can be expected fo rise in 1969. 


To help stabilize the labour force, the company constructed two new bunkhouses 
for single status employees and 12 new units for married employees. It is planned ito 


replace five substandard family residence units during 1969. 


CAPITAL EXPENDITURES 
Expenditures on construction and replacement of fixed assets amounted fo some 
$500,000 in 1968. The major items were: 


Bunkhouses, houses and lots $ 340,000 
Mine Air Heating Plant $ 62,000 
Equipment for Mine and Treatment Plants $ 102,000 


In 1969 the company expects to spend approximately $500,000 as its share of a 
new water supply system for the Yellowknife area, the camp and the plant. 


UNDERGROUND OPERATIONS 

Giant Mine 

During the year production came from many widely scattered locations. Overall 
production grade was lower than in 1967 due to a combination of factors, the major one 
being an increase in the number of small stopes with a consequent higher percent dilution. 


Diamond drilling activity was at a normal level, but no significant amount of new ore was 


located. 


Lolor Mine 

The Lolor Mine completed its first full year of production and produced 18,768 tons, 
almost entirely from the 7-42 stoping area. A new stope (7-42 F.W.) was started in 
December 1968 and should contribute a good tonnage in future years. Forecasts indicate 


that a net profit can be expected from 1969 operations. 


Supercrest Mine 

The Supercrest property also completed its first full year of operation and produced 
28,743 tons of ore mainly from four stopes on the 750 level. A heavy program of drifting, 
raising and drilling continued throughout the year. The 1100 level of the Giant mine will 
be extended into Supercrest ground to allow development of the ore indicated by diamond 
drilling below the 750 level. Because of continuing heavy expenditures for development 


and diamond drilling, a net profit is not expected in 1969. 


Northbelt Yellowknife Mines Limited 

A 5,563 foot program of diamond drilling was carried out during the year and 
detailed mapping of a large part of the P.A. claim group was completed. Expenditures 
in 1968 amounted to $66,937, bringing the total to date to $154,464. Your company 
now has a 45.8% interest in the issued capital of Northbelt, where further work is planned 
in 1969. 


Other Areas 


Limited ground geophysical work and an airborne electromagnetic survey were 
carried out on a.claim block in the Coppermine area staked in 1967. Several anomalies 


were obtained and further work is planned for 1969. 


An airborne scintillometer survey led to the staking of five groups of claims 150 
miles northwest of Yellowknife. Geological work was completed on these five groups. 


Further work will be done on one block in 1969. 


Late in 1968 one claim block was staked and one block optioned in the Hanbury 


River area 250 miles east of Yellowknife. A work program is planned for this area in 1969. 


No work was done on the Pine Point claims or on the claims in the Van Gorda area 


of the Yukon Territory. 


Prospecting, geological mapping, examinations and office studies were carried out 
on several other areas of the Northwest Territories. Two claim blocks were optioned. 


Further work on one block yielded no encouragement and the option was dropped. 


The sudden passing of our President, Dr. Horace J. Fraser on February 2, 1969 is 
recorded by your Directors with very deep regret. Dr. Fraser had made his valuable 
experience and counsel available to Giant Yellowknife since his election as a director in 


1961, and had followed the operations of the company very closely. 


On February 20, 1969, Mr. D. R. DeLaporte was elected President of your company 
and continues as its Managing Director. Mr. G. P. Mitchell was elected Vice-President and 


Mr. A. C. Callow was appointed to the Board on the same date. 


The Directors wish to express their appreciation for the efficient service rendered 
during the year by Mr. W. A. Case, Mine Manager and Mr. D. J. Emery, General Superin- 
tendent, and their staff. 


On behalf of the Board, 


Toronto, Ontario, D. R. DeLAPORTE, 
February 20, 1969. President and Managing Director. 


GIANT YELLOW KNIFE MINES LIMITED 


(Incorporated under the laws of Ontario) 
and its subsidiary companies 


CONSOLIDATE 


ASSETS 
CURRENT ASSETS oe i 
Cosh a S 2 354,207 $ 524,244 
Bullion at net realizdble' valle 2 ee 1,007,384 958,131 
Short term securities at cost which approximates market value __--.-. 5,589,584 4,853,515 
Accounts and accrued interest receivable 110,267 137,293 
Emergency gold mining assistance receivable _. 321,000 
Income tox refund Claim 23. eo 3/ G32 
7,382,442 6,510,816 
FIXED ASSETS 
Buildings, machinery and equipment at cost. 14,504,618 14,033,866 
Less accumulated depreciation) 20s ie 13,07 1777 12,712,950 
1,432,841 1,320,911 
Mining: claims and properties of cost 20" 2 2,094,587 2,039,207 
3,527,428 3,360,118 
OTHER ASSETS 
Supplies at average cost oe a ee 774,085 974,774 
Prepaid expenses and deposits 20240 167,932 80,710 
Shares in and advances to other mining companies at cost 301,195 299,194 
Special refundable tox’.5 a 35,775 143,100 
Mine development expenditures of subsidiary companies, less amortization 128,717 189,499 
Other deferred: charges 22.02 78,363 44,367 
1,486,067 1,731,644 - 


$12,395,937 $11,602,578 


AUDITORS’ REPORT 


To the Shareholders of 
GIANT YELLOWKNIFE MINES LIMITED 


We have examined the consolidated balance sheet of Giant Yellowknife Mines Limited and its subsidiary companies as at 
December 31, 1968 and the consolidated statements of income, retained earnings and source and application of funds for the year 
then ended. Our examination included a general review of the accounting procedures and such tests of accounting records and other 
supporting evidence as we considered necessary in the circumstances. 


In our opinion these consolidated financial statements present fairly the financial position of the companies as at December 31, 
1968 and the results of their operations and the source and application of their funds for the year then ended, in accordance with 
generally accepted accounting principles applied on a basis consistent with that of the preceding year. 


Toronto, Canada, THORNE, GUNN, HELLIWELL & CHRISTENSON, 
February 7, 1969. Chartered Accountants. 


ALANCE SH EET — DECEMBER 3 ] ; 1968 (with comparative figures at December 31, 1967) 


LIABILITIES 


CURRENT LIABILITIES 1968 1967 
Pccounis payable ond accrued ligbilities 2000 S 515723 $ 418,968 
come tes DoyGrle 358,001 
Government royalties payable —.._..... De Ee 76,885 32,830 

950,609 451,798 


MINORITY INTEREST 
Interest of minority shareholders in subsidiary companies 508,305 482,755 


SHAREHOLDERS’ EQUITY 


Capital stock 
Authorized — 4,500,000 shares without par value 


Issued A 00 sndies: 5,700,000 5,700,000 
Contiouied surpis — fe Gk ee ee be ge 2 63/ 2/6 2 637,276 
Bercined COrnnigs (0 2,599,747 2,330,749 

10,937,023 10,668,025 


Approved by the Board: 
D. R. DeLAPORTE, Director. 
G. P. MITCHELL, Director. 


$12,395,937 $11,602,578 


SS 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 


DECEMBER 31, 1968 
1. BASIS OF CONSOLIDATION 
The consolidated financial statements include the accounts of Lolor Mines Limited, in which 871/2% of the common shares are held, 
and Supercrest Mines Limited, in which 50% (332,506 shares) of the 665,010 common shares are held. 
The 1967 comparative figures in the consolidated statement of income include the operations of Lolor Mines Limited and Supercrest 
Mines Limited for the period from commencement of production in reasonable commercial quantities on October 1, 1967 to 
December 31, 1967. 


2. INCOME TAXES 
Deductions for income tax purposes for depreciation and other expenses exceed the amounts charged to income in the accounts. 
As a result, income taxes for 1968 have been reduced by $140,000 (1967, $65,000). At December 31, 1968 depreciation and 
other expenses yet to be deducted for tax purposes by Giant Yellowknife Mines Limited exceed by $330,000 the net book value 
of the related assets. In addition, substantial deductions may be claimed for tax purposes in future years by the subsidiary 
company, Supercrest Mines Limited, in respect of exploration expenditures written off prior to acquisition. 


3. REMUNERATION OF DIRECTORS AND SENIOR OFFICERS 
Direct remuneration of directors and senior officers, as defined by The Ontario Corporations Act, amounted to $98,184 for 1968 
and $84,948 for 1967. 


GHANI YELLOW KNIFE MINES LIMITED 


(Incorporated under the laws of Ontario) 
and its subsidiary companies (note 1) 


CONSOLIDATED STATEMENT OF RETAINED Fos 


Year ended December 31, 1968 
(with comparative figures for 1967) 


1968 


$2,330,749 
1,990,166 


Bolonce af beginning of year 20 


Net income for the year. 2 


4,320,915 


Deduct dividends paid-— 40¢ per share 1,721,168 


Balance of end of year 200 $2,599,747 


1967 


$2,625,365 
1,426,551 


4,051,916 
1,721,167 


$2,330,749 


CONSOLIDATED STATEMENT OF SOURCE AND APPLICATION 


OF FUNDS 


Year ended December 31, 1968 
(with comparative figures for 1967) 


1968 


Source of funds: 


From operations 


Net. income for the yeor 2.0 $1,990,166 
Depreciation and amortization 2 406,460 
Minority interest in net income (losses) of subsidiary companies 29,000 
2,422,176 
Special relunddble tax lL 107,325 
Other sources (Wet) 115,470 
2,644,971 
Application of funds: 

Dividends paid: 2 1,721,168 
Additions to fixed assets, less disposals = 2 550,988 

Special retundable tay =. 2 
2,272,196 
Ineredse. (decrease) in working capital 2 $ 372815 


1967 


$1,426,551 
317,127 
(34,043) 


1,709,635, 


78,895 
1,788,530 


172162 
260,706 
15,900 


1,997 ,/73 
$ (209,243) 


CONSOLIDATED STATEMENT OF INCOME 
Year ended December 31, 1968 
(with comparative figures for 1967) 

1968 


REVENUE: 
Cold and silver production... ol = 


Deduct marketing expenses 


emercency gold mining assisignce ss 


EXPENSES: 
Ope cing expenses =. 
isoverament of Canada royally... =. 
Agministrative dnd corpordie expenses .. 


Depreciation and amortization of mine development expenditures -..... 


Operciing income... 


Deduct exploration expenditures 
Contiguous Yellowknife properties 


Other areas 


Interest earned 


Income faxes (ncle 2) 2 


Minority interest in net income (losses) of subsidiary companies (note 1) —. = 


Nef income for the yeor <0 2200 Pe ee 


_.. ee 


9,022,180 


2,610,541] 


$8,810,035 
70,855 


8,739,180 
283,000 


9,071,025 
75,000 
239,154 
406,460 


6,411,639 


66,937 
166,603 


233,540 


2,3/7 001 


358,715 


2,739,/ \6 


720,000 


2,015,716 


25,550 


$1,990,166 


1967 


$7,269,837 
64,963 


7,204,874 


7,204,874 


4,733,969 
33,000 
223,899 
S17 127 


5,307,991 


1,896,883 


371,303 
196,921 


568,224 


1,328,659 


363,849 


1,692,508 


300,000 


1,392,508 


(34,043) 


$1,426,551 


Fiscal 
Year 
Ended 
May 31 
1949 
1950 


1951 


June 30 
1952 
1953 
1954 
1955 
1956 
1957 
1958 
1959 


June 29 
1960 


Dec. 3] 
1960 
196] 
1962 
1963 
1964 
1965 
1966 


Consolidated 


1967 


1968 


Tons 


Milled 


84,886 
126,214 
151,814 


165,846 
245,559 
275,985 
286,742 
297 582 
309,673 
289,220 
321,002 


361,601 


181,101 
366,515 
375,820 
388,190 
400,606 
395,001 
384,271 


319,876 


374,717 


6,102,221 


Calculated 
Mill Heads 
Per Ton 
0.815 
0.708 


0.842 


0.755 
0.846 
0.785 
0.761 

0.765 
0.795 
0.795 
0.784 


0.784 


Estimated 
E.G.M. 
Assistance 


$ 51020 
354,326 
267,874 


615,000 
680,000 
965,000 
700,000 
120,000 
105,000 
340,000 
280,000 


13,687 


283,000 
$5,234,907 


STATEMENT C 


Net Value Average Price Operating Operating 
of Metals Per Ounce Cost Before Cost 
Recovered of Gold Write-ofts Per Ton 
1,962,340 $ 35.00 $ 1,467,136 $ 17.28 
2,986,457 37.46 1,826,453 14.47 
4,158,038 S730 1,997,073 13.13 
3,854,137 35.79 2,658,570 16.03 
6,012,389 34.20 3,561,546 14.51 
6,045,327 34.26 3,704,451 13.42 
5,876,857 34.16 3,912,978 13.65 
6,235,926 34.76 4,284,385 14.40 
6,396,699 33.70 4,234,517 13.67 
5,331,448 33.00 3,872,120 13.38 
6,397,770 33.81 4,048,047 12.61 
7,649,230 33.50 4,338,972 12.00 
4,080,679 34.63 2,529,960 | 13.96 
8,507,473 S575 4,755,387 12.97% 
9,445,300 37290 4,743,728 12.62: 
D204 173 37.76 4,758,936 © 12.26 
10,120,070 37202 4,789,045 11.95 
9,565,401 37:00 5,087,109 12.88 
8 517,823 37.99 S19 one 13:58 
7,204,874 37.99 4,990,864 15.60 
8,739,180 41.60 6,005,179 16.03 
$138,341,591 $ 36.20 $82,757 ,/67. $ 13.56 


)perating 
ofit Before 


Nrite-offs 


1,006,227 
1,514,330 
2,428,839 


1,810,567 
3,130,843 
3,305,876 
2,663,879 
2,071,541 
2,267,182 
1,799,328 
2,629,723 


3,323,945 


1,550,719 
3,752,086 
4,701,572 
4,495,237 


| 


5,831,025 
! 
4,478,292 


3,326,509 


| 
2,214,010 
| 

E 
3,017,001 


Operating 
Profit 
Per Ton 


$211.05 
12.00 
16.00 


10.92 
1275 
11.98 
v.27 
6.96 
Sa 
6.22 
8.19 


ING 


$ 


Write-offs 


and Outside 


Exploration 


845,465 
1,018,886 
1,229,263 


} 631,596 
1,682,533 
1,808,594 
1,690,938 
1,305,198 
1,304,011 
1,070,897 
1,043,148 


1,183,330 


799,28) 
1,919,007 
967,313 
815,261 
789,125 
736,696 


O15,220 


885,351 


823,743 


$24,014,836 


wera) 
gs 


Non- 
Operating 


Income 


6,790 
0,207 
6,334 


7,981 

4,906 
22,793 
14,728 
72 
51,901 
27,919 
51,060 


103,858 


86,158 
160,058 
245,321 
308,635 
332,850 
449,827 
308,537 


363,849 


358,715 


$3,020,676 


Income Minority 

Tax Interest Net Profit 
a ee eee 167,002 
oe a rr 500,681 
BES 2) Sg a genes: 1,205,890 
ati ee ge ee ee 186,992 
LO 1 5 Ser eee 1,003,216 
(C2 618) 6 i eee 1,508,075 
Ph 008 Ae Meme ne Oe ee 983,669 
Acti! 3 837,562 
AOOOw ae eee T. 1,011,072 
710 G, 3, OE ve nee eae 784,350 
OOOO ee Wee ee 1,002,000 
AO OOOO eee. 1,754,473 
he eas . Te 837,596 
Oe te ee, ere 2393137 
(SOLA Fe wee ee 4,010,057 
ert eae, a TES od 2 3,988,611 
ee a CE 4,874,749 
SOO OOS 1) ee ee 36117423 
OOOO a eee 2,099,825 
300,000 (34,043) 1,426,551 
720,000 25,000 1,990,166 
$2,708,520 $( 8,493) a7 ,226, 262 


Dividends 


Declared 


800,000 
1,600,000 
1,400,000 
1,200,000 

600,000 
1,200,000 
1,200,000 


1,800,000 


860,541 
1,936,290 
3,012,027 
4,302,903 
4,302,910 
4,302,917 
2,051,792 


B721,16/ 


1,721,168 


$34,541,675 


14 


Atomic absorption 
in products. 


W. A. CASE 
D. J. EMERY 
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- - = Mine Manager 
General Superintendent 

- Mine Superintendent 
- Mill Superintendent 
Exploration Superintendent 
eee Chief Engineer 
- = Mine Geologist 
Electrical Superintendent 
Mechanical Superintendent 
- Construction Foreman 
- - Project Geologist 
- + Purchasing Agent 
- Personnel Supervisor 
- - Mine Accountant 


spectrophotometer used in Giant laboratory 


OS 


for determining 


various elements including 


gold and 


silver 
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